
 

 

 
Date: December 22, 2020 
 
To: Nebraska Environmental Quality Council 
 
From: Marty Link, Planning and Aid Division Administrator, NDEE 
 
Re: Amendment of the State Fiscal Year 2021 Intended Use Plan 
 
The economic crisis sparked by the COVID pandemic has shown over the past few months the importance of the 
State Revolving Fund (SRF) programs to stay nimble in order to react and get ahead of the shifting financial 
market conditions. The Nebraska SRF program has seen a sudden increase of borrowers deciding to pay off their 
SRF loans and save their community money by refinancing their SRF debt. These communities are finding that 
other financial lenders are able to provide much better loan terms than their current loans with the SRF 
program. The NDEE proposes to amend the State Fiscal Year Intended Use Plan (IUP) to save communities 
money and additional administration expenses as well as prevent further increase in the SRF cash balance. We 
propose to substitute several pages in the IUP to accomplish these goals, as follows: 

• Have the ability of offer a 0% rate on new loans (0% interest and 0% fee) for both the Clean Water and 
Drinking Water programs. This zero percent loan rate will provide financial support to every community 
that needs it for critical water infrastructure in these challenging times. This particular interest change is 
considered a “major” change for the IUP because it seems to set the loan funds up to fail a long-term 
goal of managing the fund in perpetuity.  Detailed forecasting and modeling, combined with the mature 
nature of the two SRF funds, gives us confidence that the future of the fund is secure. (Refer to pages 3, 
10, 11, 33, and 107) 
 

• Increasing loan forgiveness offered on loans. To encourage the use of Planning Loans, the program will 
increase the grant amount available for each loan. Planning Loan borrowers that receive a construction 
loan may be offered forgiveness for the Planning Loan.  (Refer to pages 4, 11, 17, and 120) 
 

• In addition, loan forgiveness will be offered on new loans for existing borrowers of the Drinking Water 
program. This additional loan forgiveness will offset the inability to refinance current Drinking Water 
loans. (Refer to pages 24, 28, 50, and 121) 

 

With the approval of these amendments, the program hopes to be able to relieve some of these communities 
from economic stress by reducing the cost of their debt and allowing the community to save money.  
 

 

 

 



 



 



 



 



 



 



 



 



 



 



 



 


