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Agency: Nebraska Department of Environmental Quality 
Prepared by: Kevin J. Stoner, Water Permits Division Administrator 
Through: Steven M. Goans, Deputy Director – Water Division 
Date Prepared: May 3, 2016 
Phone: 402-471-4216 
Title: Title 131 
Chapter: 1, 2, 3, 4, 5, 6, 8, 10, 11 
Name: Rules and Regulations for the Wastewater Treatment Facilities and 

Drinking Water Construction Assistance Programs 

State Status: Hearing Draft 

 

Type of Fiscal Impact: 

 

  

State Agency 

 

 

Political subdivision 

 

Regulated Public 

No Fiscal Impact    

Increase Costs X   

Decrease Costs  X X 

Increased Revenue   X 

Decreased Revenue X   

Indeterminable    

 

Description of Impact: 

 

State Agency:  Currently, the Department can only issue Clean Water State Revolving 

Fund loans for public systems.  The Linked Deposit Program provides additional options 

for low cost financial aid to promote improved water quality for homeowners, livestock 

producers, and farmers to address sediment and nutrient control practices.  The 

Department would deposit funds at banks after a project is completed and the banks 

would administer and disburse loans to private or public applicants at a lower interest rate 

than could be done directly with the bank.     

 

It is currently proposed that the Department funds deposited with the banks would get a 

very low interest rate.  Initially, the Department plans to accept a zero percent interest 



 

from the eligible financial institution.  This may change in the future depending on how 

the program evolves.  Currently a typical State Revolving Fund loan is provided at 1.5% 

interest plus a 1% administration fee.  This would result in decreased revenue on funds 

that are placed with the Linked Deposit Program instead of utilizing it for a typical State 

Revolving Fund loan.  The overall impact will be minimal as we are utilizing up to two 

million dollars for the Linked Deposit Program and the overall Clean Water State 

Revolving Fund has a net asset around $250 million.  The Department has built a solid 

program with capacity to fund Clean Water State Revolving Fund loans and does not 

believe the Linked Deposit Program will affect the overall fund.   

 

The Department will incur additional workload involved with implementing the Linked 

Deposit Program, but it is anticipated that the initial workload will be minimal and able to 

be absorbed into the regular duties and current workload of State Revolving Fund staff 

selected to work with the Linked Deposit Program.  In several years, when the Linked 

Deposit Program is utilized to its full potential, the Department may need to reassess 

whether an increased interest rate and/or reallocation of current staff may need to occur to 

help administer the program.   

 

Political Subdivision:  There may be a decreased cost for the political subdivision as the 

interest rates for the linked deposit borrowers may be less than they would have been able 

to obtain otherwise for a conventional bank loan.   

 

Regulated Public:  There will be a decreased cost for the regulated public as the interest 

rates for the linked deposit borrowers would be less than they would have been able to 

obtain otherwise for a conventional bank loan.   

 

Banks may have an increase in revenue as they keep the interest income off of the linked 

deposit loans and brings in customers that may obtain other loans.   

 


